
LEATHER INDUSTRY IN INDIA BUSINESS REPORTS

The fair is being designed to focus on the opportunities for sourcing from India. This report looks at the leather industry
from both the macro and micro.

The leather industry has undergone a dramatic transformation from a mere exporter of raw materials in the
sixties to that of value added finished products in the nineties. Application Insights Footwear emerged as the
largest application segment in  For example. It is soft as well as resistant to solvents and abrasion. It is
witnessing augmented demand from applications in automotive and footwear industries. The global market is
fragmented and is led by a few companies. Leading brands from the US and Europe are planning to source
leather and leather products from India. The global demand has seen a paradigm shift due to rising application
across furnishing, automotive, clothing, bags and others. In addition, the segment is also led by variations
occurring in climatic conditions of different regions, which needs different types of footwear. One of the
major activities under Indian Leather Development Programme is to provide placement linked skill
development training to unemployed youth. The leather industry occupies a place of prominence in the Indian
economy in view of its massive potential for employment, growth and exports. It is also used as an alternative
to genuine leather, a factor that is significantly propelling its demand. It is an eco-friendly substitute to
vinyl-based products as it does not emit dioxins. India is the second largest footwear producer in the world.
Key players operating in the country are facing stiff competition from manufacturers in Bangladesh, which is
fast emerging as a leading exporter of high-quality, yet cheaper, non-leather footwear. Being lighter and
cheaper than genuine leather, polyurethane synthetic leather is used in several automotive applications such as
train and airplane seats, steering wheel covers, roof lining, sun visors, seat covers, armrests, hoods, door trim,
and knob and gear bot covers. Exposure of polyurethane to humidity and heat can slowly lead to
de-polymerization, resulting into a flaking and brittle surface. It is non-degradable and very difficult to
recycle. The global downturn however like other sectors had severely impacted leathers exports by India. It
was initially produced with carcinogenic chemicals and proved to be an ideal material for applications in
furnishing and household items. Italy is yet another favored export destination for Indian leather industry.
Where are major production centers for leather and leather products in India? At the macro level it deals with
international competitiveness of the industry, environmental and regulatory issues like PCP Pentachlorophenol
concentration and concerns on animal rights violations, employment creation, and trade-related details. There
has been a phenomenal growth in exports from Rs. Polyurethane is the most-widely used material in
automotive sector as it is non-sticky and softer than other products. Polyurethane is waterproof, softer and
lighter than real leather, can be dry cleaned and torn easily than real hides. Realizing the growth potential of
the leather industry, the Government of India has been making significant efforts to promote rapid
advancement of the industry. PU synthetic leather is also used in clothing where it is used to create spandex
and to add buoyancy to competitive swimsuits. Moreover, such artificial alternatives can also be used in
marine furnishing as it is salt water resistant. Emerging regional markets, such as China, India, Brazil,
Malaysia, Thailand, and Vietnam are expected to play a major role in the product demand. What are the major
initiatives undertaken by the government in recent times in the leather sector? Another factor propelling its
growth is low manufacturing cost as compared to natural leather. Moreover, rising awareness and stringent
regulations regarding animal rights in several countries in these regions have been encouraging the usage of
synthetic leather. All existing units in leather and leather products, including tanneries, leather goods,
saddlery, leather footwear and footwear components sector having cash profits for 2 years, undertaking viable
and bankable programmes on technology up-gradation on or after 29th August are eligible for assistance. CLE
aims at raising India's share in Japan's total imports of leather and leather products to 2 percent by 06 from the
current level of 0. The scheme is aimed at enabling existing tanneries, footwear, footwear components, and
leather products units to upgrade leading to productivity gains, right-sizing of capacity, cost cutting, design
and development simultaneously encouraging entrepreneurs to diversify and set up new units in the areas.
Regional Insights Asia Pacific led the global market in and is projected to grow further on account of rapidly
expanding footwear and automobile industries.


